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Supplementary Information for the Overview of Financial and Business Results for the

First Quarter of the Year Ending March 31, 2008

Nextech Corporation provides the following explanation, including supplementary information, with

respect to the Overview of Financial and Business Results for the First Quarter of the Year Ending March 31,

2008 it announced today, in view of unique circumstances that existed in the first quarter under review.

Results for the First Quarter Under Review and Underlying Factors Requiring Explanations

In the first quarter of fiscal 2008, the Nextech Group achieved ¥483 million in consolidated sales (an
increase of 139.1% from the ¥202 million reported in the same period in the previous fiscal year), a
¥118 million consolidated ordinary loss (an improvement of 51.4% from the consolidated ordinary
loss of ¥244 million reported a year ago), and a ¥69 million consolidated net loss (an improvement of

59.2% from the consolidated net loss of ¥169 million reported a year ago).

In Japan, many customers in the manufacturing sector settle their accounts on March 31. Because of
this practice, many jobs the Nextech Group is commissioned to perform conclude at the juncture

points of September and March.

The Nextech Group adopts as a rule an accounting standard called an “inspection basis” under which
customers confirm (through inspection) job conclusion at the point of consulting service completion or
system delivery, and the job is recorded as a sale when an acceptance certificate is issued by the
customer as proof of the inspection. Because of this, sales for the Group are concentrated in September

and March. As a result, sales in the first and third quarters of each fiscal year tend to be relatively low.

In the first quarter under review, however, sales exceeded the level of normal years, reflecting the
adoption of an accounting standard called “completion basis” (*) for certain jobs ordered in the

previous fiscal year.

The balance of orders received, which lead to sales in the future, increased 35.3% year-on-year, to
¥1,472 million at the end of the first quarter under review. Sales and the balance of orders received by

quarter are as follows.



* Completion basis: An accounting standard for recording sales according to the degree of job progress.
Nextech Corporation applies this standard to “jobs whose period exceeds six months and whose order

amount is ¥50 million or more and which permit profit and cost estimates.”

" Sales and the balance of orders received by quarterl

Year ending March 31, 2008 Unit: ¥million

First quarter

Sales 372
(Year-on-year change) Up 139.1

Balance of orders 0+361
received Up 353

(Year-on-year change)

Year ended March 31, 2007

First quarter Second quarter Third quarter Fourth quarter
Sales 171 0+027 652 0+/52
Balance of 0+/77 163 0+707 0+370
orders received
Year ended March 31, 2006
First quarter Second quarter Third quarter Fourth quarter
Sales 40 5/1 041 0+113
Balance of 455 054 822 126
orders received

2. Recent Business Trends

In manufacturing, the industry in which our customers operate, an increasing number of issues need
to be addressed, including a response to the Japanese SOX law and a response to substances subject to
environmental regulations. Consequently, demands for our solutions services are high. The operating

environment for the Group remains favorable.

In these circumstances, our scope of consolidation underwent changes in the first quarter under
review, through developments including, the establishment of Nextech Wave Co., Ltd., a subsidiary that
specializes in data operation and management services, and the conversion of Four Link Systems into

an equity method affiliate through partial share sale.

Under the new Medium-Term Management Plan it announced on May 21, 2007, the Nextech Group
also introduced four major strategies, namely (1) the inauguration of the data operation and
management services, (2) the inauguration of the turnaround (business reconstruction) service, (3) the
provision of software management services, and (4) overseas operations. Based on these strategies, the

Group is committed to achieving growth over the medium and long terms.



